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SUPERINTENDENT Fairman having notified the Hartford Life 
and Annuity Insurance Company that it would not be per- 
mitted to transact aco-operative life insurance business, so-called, 
in this State, writes that the officers have notified him that they 
will not apply for licenses this year. As agents doing business 
without a license are liable to arrest and penalties, it is probable 
that the public will not be further duped by solicitors for this 
deceptive concern. 





Senator Szssions, who has gained not a little notoriety by 
his persistency in pressing his valued policy bill upon the New 
York Legislature, has assumed the paternity of another bill that 
has been equally obnoxious in other sections. This is a bill to 
prevent insurance companies removing cases from the State to 
the United States courts. The injustice of the proposed law is 
so apparent that it needs no special comment. It is a question 
whether it is not unconstitutional to attempt to deprive corpora- 
tions of rights that inhere to individuals. Should the bill be- 
come a law, which we very much doubt, it will lead to much 
trouble. The full text of the bill will be found in our Albany 
letter. 





Cauirornia legislators have, apparently, entered upon a crus- 
ade against capital. They have so taxed property of almost 
every kind that men of wealth are leaving the State, unwilling 
to bear the burdens imposed upon them. These denounce the 
laws and the legislators in most unmeasured terms. The legis- 
lature now in session has turned its attention to insurance capi- 
tal, and propose to drive that from the State if possible. A bill 
has been introduced requiring all companies, not chartered by 
that State, doing business in California, to give a capital or de- 
posit of $500,000 in the United States. This would rule out a 
number of good and trust-worthy companies who offer indem- 
nity to insurers of quite as good quality as that dispensed by 
some of the large capital companies. A large amount of capi- 
tal does not always indicate strength and security any more than 
a small amount indicates weakness. The solvency of a com- 
poup is dependent upon other things than mere capital, and in 
legislating in favor of large companies, California is likely to 
deprive herself of much indemnity that she now enjoys, We 





believe in large, strong companies, for the tendency of the 
times is towards great enterprises of all kinds, but that is no 
reason why small enterprises should be legislated out of exist- 
ence. Why does not California proscribe all business men and 
corporations that have less than $500,000 capital? If taxation 
and proscription are to prevail in California, they should be 
carried to a logical sequence and made to apply to all classes 
of business. 





SoMETIME since we predicted that several companies, after 
the January statements were rendered, would either retire from 
business entirely or would amalgamate with others to make a 
wholesome strong company out of several small ones. The 
air is full of rumors regarding such consolidations, and we have 
heard six or eight companies named as among those whose ex- 
istence was to be merged with others. When the consumma- 
tion so devoutedly to be wished is effected, we shall take great 
pleasure in recording the facts, but do not fell at liberty to make 
so free with the names of companies, with which Dame Rumor’s 
tongue has been busy, as to print them on her authority. There 
are about twenty companies doing business that can be readily 
spared to make room for four or five good ones, having large 
capitals, and possessing assets and officers to command public 
confidence. 





THE SpecTATOR CHART, showing the business done last year 
by the New York State companies, and their financial condition 
on January 1, 1881, is now ready for delivery. The chart is 
compiled from official statements, and is trustworthy in every 
particular, The Pocket InpeExgs containing similar statistics 
of some 275 companies doing business in this country, will be 
ready in a few days. The INDExEs give three years compara- 
tive figures of all companies, so that the progress made by each 
from year to year, may be ascertained ata glance. This is a 
most important feature, rendering the InpExEs invaluable to 
companies and agents. This convenient method of grouping 
together the statements of companies, showing their condition 
for three years, has met with the unanimous approval of under- 
writers, and the InpExEs have almost entirely superseded, for 
general use, all other forms of presenting annual statements. 
We are prepared to furnish Pocket InDEXxEs promptly to com- 
panies or agents in any quantity deserved. 





Tue Hartford Life and Annuity Insurance Company has 
been actively drumming the country to obtain victims for its 
safety fund or co-operative life insurance. An army of solici- 
tors has been sent out, and they have fallen upon the cities and the 
country like a swarm of locusts. As they are promised most 
extravagant commissions on all business they secure, they are 
exceedingly pertinacious, making the wildest promises, and ex- 
celling the lottery men and policy dealers in holding out the 
hope that every one who takes a chance in the safety fund will 
draw a prize. The Coast Review gives an instance of how the 
company deals with its victims. Mr. Milan Hunt paid $60 for 
one of the safety fund policies for $10,000, being assured that in 
case of his death his heirs would be paid at the rate of $10 for 
every member in the company, there being, at that time accord- 
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ing to representations made, about 600 members. In May last 
Mr. Hunt died, and in July the proofs of death were furnished 
the company. The heirs were then informed that instead of 
receiving $10,000, the face of the policy, or $10 for each one of 
the 600 members said to be enrolled, they would be entitled to 
$1,100. This was scaling down with a vengeance, but up to 
the 6th of the present month, not even a fraction of this fraction 
had been paid on the claim, Mr. Hunt’s $60 is so tied up in 
that safety fund that we very much doubt if the widow or her 
children ever see it again. It is singular that sensible persons 
will continue to be deceived by the co-operative scheme of life 
insurance after all the exposures that have been made regarding 
it. Itis false in principle, delusive in practice, and deceptive 
in results. The main object of co-operative societies is to fill 
the pockets of the managers with money, and little compunction 
is manifested regarding the means employed to accomplish the 
object. The heirs of Mr. Hunt are now undergoing an exper- 
ience familiar to that of thousands of other co-operative dupes. 





Tue Spectator Company has just issued a catalogue of in- 
surance publications, including those of its own issue, and all 
important works, American and foreign, relating to any branch 
of insurance. It embraces the works of many well-known 
authors in France, England, Germany and America, whose 
writings are recognized as standard in the literature of insur- 
ance, and many of which are necessary to a proper compre- 
hension of the subject. Among them are many elementary 
works, especially designed for those just entering into the pro- 
fession of underwriting, while others relate to special branches 
of the business and are designed for those already in practice. 
Among the various works named in the catalogue are to be 
found treatises on life insurance, fire and marine underwriting, 
special instruction books for actuaries and for adjusters, and in 
fact, all branches of insurance find their exponents. The cata- 
logue gives full particulars regarding these publications, and 
will be sent to any address on application. 





ComMIssIONER Spooner, of Wisconsin, in his annual report 
is emphatic in his denunciation of the valued policy law in that 
state, and recommends a modification of it. The Governor in 
his message is equally emphatic in his denunciations, and 
among other things says: ‘‘ It seems quite patent that in its pres- 
ent form the law offers a reward for rascality, and, in conse- 
quence, every honest man who procures insurance must pay an 
an additional premium to cover the increase in the general haz- 
ard. In so far as the law affixes a guasz penalty upon the com- 
panies for permitting over-insurance, its tendencies are alto- 
gether in the right direction; but, in providing that the penalty 
shall be paid to the equally negligent or culpable insured, it 
encourages over-insurance and consequent incendiarism. The 
amendment suggested by the Commissioner, or some provision 
looking to the accomplishment of the same end, should be incor- 
porated into the law.” We commend these expressions to the 
legislature of Illinois, that.now has a valued policy bill before 
it, and to the law making powers of other states where such 
laws have been enacted. Wisconsin was the first state to pass 





ey 


a valued policy law, and her experience of its operations should 
have weight in other localities. 





New York has seldom if ever been in such a perilous condi. 
tion, or so exposed to the ravages of fire as during the past few 
days. All winter there has been a short supply of water, and 
on several occasions the firemen have been delayed in their 
work in consequence. On Friday morning last, a storm of 
rain and sleet set in, accompanied by a high wind, and in a few 
hours, the streets and sidewalks were covered with ice. The 
telegraph wires were also thickly coated, and soon began to 
yield to the pressure and force of the wind, breaking in all 
directions. The unusual strain upon them snapped many of 
the large masts and poles supporting them, like pipestems, and 
by nine o’clock in the morning there was not a telegraph or 
telephone line in or about this city or Brooklyn, in working 
condition. The fire alarm telegraph suffered equally with the 
rest, and not a street box or line of communication but was 
disarranged. As a consequence, the Fire Commissioners de- 
tailed mounted firemen to patrol the city, while policemen were 
instructed, in case of fire, to run to the nearest engine house 
with the information. The old bell towers were again brought 
into requisition, watchmen being stationed in them to look out 
for fire as in the old volunteer days. Everything possible that 
could be done to secure the getting of early information of fires 
was provided for. But the city was in a most critical situation 
for several days, for it took time to repair the fire alarm wires. 
It was a time to make underwriters nervous, for had a fire ob 
tained headway in some sections of the city, a disastrous con- 
flagration would inevitably have ensued before sufficient ap 
paratus could have been summoned to the scene to extinguish 
it. The damage to the telegraph companies is estimated at not 
less than $500,000, while their loss of business was equal to a 
much larger sum. The effects of this storm show the necessity 
for putting all telegraph wires under ground, so that they can- 
not be disturbed by bad weather. They are unsightly objects 
in a city at best, and have frequently obstructed the firemen in 
their work. They have been tolerated because telegraphic 
facilities have become a necessity of the times. Now, however, 
that it is demonstrated that these facilities are liable to be broken 
anytime by a storm, the public will demand that they be put 
under ground, as they are in European cities. The community 
cannot afford to be placed in such peril, or subjected to such 
annoyance in the future. Especially is it important that the 
fire alarm telegraph should be protected from a repetition of 
such disaster. 











THE NEW YORK STATE FIRE INSURANCE COM. 
. PANIES. 


N our issue of last week we commented on the statements of 
some of the New York companies, which showed that theif 
premium receipts for 1880 did not equal their expenditures, and 
pointed to the fact that companies that are notorious for undef 
cutting in rates and doing a generally reckless business, had 
made little if any profit by so doing, their expenditures being 
sadly out of proportion to their premium receipts. But for the 
fortunate accident—for which these greedy managers can take 
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no credit—that securities of all kinds appreciated considerably 
in value during the year, thus swelling their interest receipts, 
these guerilla companies would have found difficulty in meeting 
their expenses without drawing heavily upon the surplus accu- 
mulated in former years. We have now received reports from 
all the New York State companies, which we have compiled in 
chart form, according to ourcustom. These figures are very com- 
plete, showing several material features of the business of the 
companies that are not comprised in any other document of 
similar character. The statements in the aggregate are, on the 
whole, favorable to the companies, showing a gain over the pre- 
vious year in all important particulars. There are eighty 





companies in all, chartered by the State of New York, being 
the same as were engaged in business last year. The capital 
invested by these companies is $24,307,020, being an increase 
of $600,000 over last year. Their aggregate assets are $57, 
629,757, showing a gain over last year of $3,517,734, and their 
total surplus amounted to $18,120, 863, having received addi- 
tions during the year amounting to $1,131,350. In all points, 
therefore, in which the public are interested the New York com- 
panies show improvement, and consequently, additional claims 
to confidence. The following brief table of totals shows the 
business of 1880 of eighty companies as compared with that 
of 1879: 





























; F Fire Marine Total Fi Mari as T 
Year. | Capital. Assets. Surplus. Premiums. Premiums. Saeeste. | Loses. | Lone. Dividends. wat 
——_ — a | | 
Ss cconasadsyse | $24,307,020 | $57,629,757 | $18,120,863 | $19,947,553 | $1,165,709 $03,726,997 | $10,032,774 | $1,212,919 $2,552,872 | $22,446,620 
| 
0 SE ee | $23,707,020 | $54,112,023 | $16 989,513 | $17,032,319 | $1,300,241 | $21,084,276 $9,661,978 | $1,395,448 | $2,738,325 | $21,658,339 
| j | | 











The aggregate income of the companies, it will be seen, ex- 
ceeded their expenditures by $2,499,067, thanks to the apprecia- 
tion of securities, but the total receipts from premiums (includ- 
ing marine premiums) fell below the expenditures $1,233,358. 
Thus, the current business of underwriting is shown not to be 
profitable, the volume of premiums being insufficient to pay 
current expenses. This is partly due to the low rates obtained 
and partly to the excessive and unnecessary expenses incurred 
in conducting the business. Compared with the previous year 
the statement is a fair one, but as a business showing, it is not 
creditable to the underwriters. Business men would regard 
that as a poor business that could not pay its way, without de- 
pending upon extraneous help. How long could H. B. Claflin 
remain in the dry goods business if he had to draw upon his 
other resources to meet the expenses of that business? Yet 
this is just what the insurance companies are doing; they are 
placing in jeopardy some fifty-eight millions of capital in the 
hazardous business of fire underwriting—exposing it in locali- 
ties liable to great conflagrations that might obliterate the entire 
amount in a single day—and instead of deriving a profit from 
the business, have to draw upon the earnings of that capital to 
meet deficiencies in their expenditures. The same volume of 
assets invested by individual stockholders would have earned 
the same amount, and they could have enjoyed the full sum 
without paying nearly a million and a quarter of dollars for the 
pleasure of doing a fire underwriting business. They had, in 
fact, to take about a million and a quarter of dollars of the 
earnings of their own money to pay themselves dividends with. 
Considering the vast sum stockholders have at risk, this is not 
a particularly tempting feast for managers to invite them to par- 
take of. It might do for an occasional repast, when losses were 
excessive and times hard, but when the same bill of fare is pre- 
sented year after year, it becomes monotonous. 

But the statements for 1880 give some encouragement for the 
future. They show an improvement over the previous year, 
and those of the first-class companies indicate that a profit can 
be made in underwriting if underwriters so determine. When 
the “ business boom,” so-called, set in a year ago, and the de- 
mand for insurance became more active, the better class of com- 





panies gradually advanced their rates, and nad no difficulty in 
obtaining them, for business men are willing fo pay adequately 
for indemnity which has become a commercial necessity. Con- 
sequently their statements show an increase in premium receipts. 
But the weak and reckless companies, anxious for business on 
any terms, continued to write for almost any rate offered, and, 
as a consequence, their premium receipts fall below their ex- 
penditures. But beyond this, their persistence in adhering to 
low rates makes it more difficult for the better companies to ob- 
tain adequate rates. If all companies could be brought to agree 
upon a tariff of rates, equitable without being exorbitant, the 
insuring public would cheerfully pay them, and the companies 
would be able to do business at a profit. There never was a 
better time for doing this than the present, when the country is 
prosperous, capital active, and all industries fully employed. 
If the underwriters of New York, who have such large interests 
at stake, would unite for the protection of these interests, the 
underwriters of other cities would immediately follow their 
example and the business would be at once put on a better and 
a paying basis. Until New York does this, the evils now per- 
meating the business here and elsewhere cannot be overcome. 

In a few days we shall have the returns of the companies of 
other States doing business in New York, and until their publi- 
cation, it is impossible to conjecture what the general results of 
the business in the State were during the year. It is probable, 
however, that the experience of these companies has not differ- 
ed materially from that of the New York State companies. 





THERE was a curious experience in the history of the insurance on the 
Mount St. Vincent property in the Central Park which burned on New 
Years Day.. The policies went through an English office, and after ac- 
cepting a liberal line for his own company, the manager sent out a clerk 
to cover the balance required. By some error, a larger amount was ob- 
tained than was needed, and when the policies were handed in it was de- 
cided to return one of them, This"was done and an English company 
thus escaped the loss. 
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CORRESPONDENCE. 


ALBANY. 


Four Insurance Bills Presented Last Week—One Concerning Statements in an Ap- 
plication for Life Insurance—When Fire Policies Shall Not be Rendered Void 
—Looking Out For the Interests of Mortgagees—A Bill jor the Benefit of the 
Eagle Fire—A Bill to Prohibit the Removal cf Cases from State to United 
States Courts. 


[FRom OuR OWN CORRESPONDENT. |] 

Four insurance bills were introduced in the Legislature during the 
past week, but only one of the number was referred to the Insurance 
Committee, the others having been sent tothe Judiciary Committee on 
point of constitutional law raised by their provisions, Two were pre- 
sented in the Senate and two in the Assembly. One of the two former 
relate to the power of the companies to set up a defense against claims on 
a life policy the errors in the statement of the assured in the application, 
and the others to foreign companies transferring suits from State to United 
States courts. 

The first life insurance bill of the session was presented by Senator 
Williams, representative of the Buffalo District, in the Senate on the 
20th and was referred to the Judiciary, instead of the Insurance Com- 
mittee. Itis an act to protect the right of policyholders in life insurance 
companies, and is as follows: 


Section 1. No policy of life insurance hereafter issued by any insur- 
ance company or corporations organized or existing under the laws of this 
State, or hereafter issued within this State by any foreign company or cor- 
poration, shall be invalid by reason of any untrue statement contained in 
the application for such policy, or which may be made by or on behalf of 
the assured for the purpose of obtaining such policy, unless such untrue 
statement relate to a material fact. Nor shall any such statement, unless 
the same relate toa material fact, be held or regarded as warranty. 

Sec. 2. Any stipulation contained in any policy of life insurance, or in 
any instrument relating thereto tending to render nugatory the provisions 
of this act shall be void. 


On the 1gth inst. Mr. Potter, of Saratoga, introduced in the Assembly a 
bill to do away with some of the technical covenants in fire insurance poli- 
cies as additional security for mortgages held by them. It is as follows: 


SEecTion 1. No action brought against any individual, association of in- 
dividuals, or corporation, to recover the amount of loss or damage sus- 
tained by any person insured against such loss or damage by any such in- 
dividual, association or corporation, shall be defeated for either or any of 
the following reasons: Any condition, provision, covenant or agreement 
contained in the policy of such insurance to the contrary notwith- 
standing. 

Ist. The existence at the time of making the contract of insurance, or 
thereafter, of any liens or incumbrances on the property insured, except 
in a case where the insured shall have made false statements or repre- 
sentations to the insurer in relation thereto. 

2. The failure of the insured to furnish proofs of any loss or damage or 
to do any other act in relation thereto within a period of time fixed bya 
policy of insurance, in case such proofs shall be furnished or such act 
shall be done without unreasonable delay, having in view all the circum- 
stances of the case. 

3. The failure of the insured to submit to arbitration any questions or 
matters of difference between the parties tu a contract of insurance aris- 
ing out of such contract and the happening of loss or damage to the prop- 
erty insured, orto obtain an award fixing the amount of such loss or dam- 
age on the claim therefor. 

Sec. 2. In a case where the insurance moneys are by the terms of 
the contract made payable to any person other than the insured, it shall be 
a sufficient compliance with the provisions, conditions and covenants of 
such contract in case of loss or damage, for all notices, proofs, accounts 
and statements required by such contract to be made or furnished. And 
all other acts required by said contract to be performed in relation to such 
loss or damage, to be so made or furnished by this person, to whom such 
moneys are payable as aforesaid. 

Sec. 3. In case the right to repair or rebuild is reserved by the insurer 
in any contract of insurance, the election to exercise such right shall be 
made, and written notices thereof shall be given to the insured within 
thirty days after the notice of such loss or damage, and not afterwards, un- 
less by the written consent of the insured made after the happening of 
such loss or damage ; and in case of such election, the ‘insurer shall pro- 
ceed with reasonable diligence to repair or rebuild, and said insurer shall 
be liable to respond for any damages the insured may suffer on account of 
failure, negligence or unreasonable delay on the part of the insurer. 

Sec, 3. The provisions of these acts should’ apply only to such con- 
tracts of insurance as shall be made subsevuent to the passage thereof. 

Sec. 5. This act shall take effect immediately. 


The Eagle Fire Company referred to in the following bill introduced by 





Mr. Collins, of Westchester, was chartered in 1806, with the power to do 
fire insurance business. 


SECTION 1. The Eagle Fire Company of New York, duly incorporated 
under an act entitled ‘‘ An act to incorporate the Eagle Fire Company of 
New York,” passed April 4, 1806, and the acts amendatory thereof, is 
hereby authorized and enabled to purchase, hold, transfer and convey real 
property in the city of New York, to an amount not exceeding three hun. 
dred thousand dollars at any one time. 

Sec. 2. This act shall take effect immediately. 


The following bill in relation to the transfer of suits from State to 
United States courts by foreign insurance companies, was introduced in 
the Senate last Friday by Senate Sessions : 


SEcTION 1. It shall not be lawful for any insurance company of any 
nature, organized or existing under and by virtue of the laws of any state, 
territory, or county whatever, other than by the laws of the State of New 
York, to transact business in this state, unless before the first day of Jan. 
uary next, or before the establishment of an agency in this state, they 
shall file in the Insurance Department at Albany, a resolution of the board 
of directors of their company, properly authenticated by their president 
and secretary, with the corporate seal of their company thereto affixed, to 
the effect that they will not remove or petition to have removed, or in any 
manner procure to have removed to the Circuit Court of the United 
States, any action or proceeding to which they may be a party, and which 
said action or proceeding shall have been commenced in a court of this 
State. 

Sec, 2. Any company directly or indirectly applying for the removal of 
an action or proceeding with Circuit Courts of the United States, in viola. 
tion of the preceding section, or of the resolutions by it required to be 


| filed, should thereby forfeit all its right to do business in this state, or to 


make or to enforce by legal proceedings in any of the courts of this state, 
contracts of any name or nature whatever, made by such company or its 
agent or agents. 

Sec. 3. It shall be the duty of the Superintendent of the Insurance 
Department within thirty days after the passage of this act, to cause it to 
be printed upon slips of paper, and to deposit in the postoffice one copy 
thereof, properly enclosed in a post paid envelope, directed to the presi- 
dent of each foreign insurance company doing business in this state, at 
the place where the principal office of such company is located. 

Sec. 4. This act shall take effect immediately. 


This opens the fight again on the question of such transfer of suits by 
foreign companies. Its enactment was tried in various forms last year, in 
fact, at each session for several years past, but failed of success. Each 
year the phraseology of the bill prepared is changed. RANDOLPH, 


ALBANY, Yanuary 24, 1881. 





CHICAGO. 


Changes on the First of the Year—Retirements of Companies from Iilinois—Agencies 
Effected—Fewer Companies in'81 than in '80—Underground Operators in Chi- 
cago Local Business—Statements Showing up Better than was Feared—The 
Queen's New Departure—The Exchange Banquet. 


[From OuR OWN CORRESPONDENT. |] 

THE first of the year is expected to bring something new to everybody 
and to everything, not excepting insurance men and insurance compan- 
ies. The leading question on La Salle street is, what companies are going 
to retire during the month, as it is expected that those which do not in- 
tend to renew their business, will make their intention manifest between 
the 1st and 31st, as at the latter date present licenses will expire. Thus 
far, the Mechanics Mutual, of Boston, which has been represented by the 
late firm of Miller & Drew, now C. W. Drew & Co., retires; the Toledo, 
of which Granger Smith was the agent, will hereafter confine its busines to 
Ohio ; the Meriden, represented by P. S. Critchell & Co., re-insures its 
western business and withdraws from Chicago; the Standard, of New 
Jersey, will retire its agency here, and rumor will have it that the Peo- 
ple’s, of Trenton, will hereafter confine its business to the East, although 
asto Chicago the rumor needs confirmation ; everybody supposed the 
People’s had come West to stay. From present appearances it is evi- 
dent that there will be fewer companies represented in Chicago in 1881 
than in 1880, notwithstanding, we have had quite a number come during 
the last six months. Companies, or rather agencies, will be at a premium 
on La Salle street for some time to come, or at least until there are fewer 
agents in the business. It is whispered in certain circles that those 
agents and brokers who persistently violate the insurance law of the State 
by doing an underground business are likely to see trouble for their 
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misdoings. Somebody, it is said, is laying low to make it lively for 
these law-breakers. A word to the wise should be sufficient. 

On this score THE SPECTATOR does not hesitate to say the underground 
business complained of should be stopped, and every one guilty of doing 
it should be brought up with a roundturn. To put it mildly, the practice 
is disreputable, and one which no honorable underwriter should for a mo- 
ment countenance. 

The balance sheets on local business are now pretty generally made up, 
and, as a whole, show a respectable balance on the right side. Chicago 
business for 1880 has been favorable to the companies represented. This 
result, however, is a matter of good fortune rather than anything else; it 
might have been very different, for there is nothing in the condition of the 
city, nor in the rates obtained, to make such a result certain. Neverthe- 
less we are glad to be able to score one for 1880, The statements of com- 
panies represented in Chicago, thus far made public, have been more 
favorable than was feared. No great amount of money has been made, it 
is true, and the “good showing,” which many present, is owing to the ap- 
preciation of securities rather than to the margin of premium receipts over 
losses and expenses. 

Perhaps “ the most notable event of the season” was the appointment 
of Jas. M Rogers, the scholarly and accomplished agent of the Phenix 
Insurance Company, of New York, to the position of manager or general 
agent of the western department of the Queen Insurance Company, of 
England. It is needless to say that this appointment meets the unquali- 
fied endorsement of La Salle street’s leading underwriters. If a change 
was determined upon by the company from James L. Ross, who has 
hosts of friends among the insurance fraternity, the universal verdict is 
that no better appointment could have been made. With the reign of 
grace which the new year has introduced, the marriage of the Board and 
the Exchange is not among the impossibilities, and your correspondent, 
having respect for both, and friends in each, hopes that such a‘result will 
be realized, and that before very long. Just think of it! A unification of 
the discordant elements in Chicago underwriting. The insurance millen- 
ium for this locality would indeed have come. 

One of the most notable and significant events in the underwriter his- 
tory of Chicago occurred last night, when the Underwriters’ Exchange 
held its first annual meeting, at the conclusion of which a most enjoyable 
banquet was given. Every member of the Exchange was present, with 
three exceptions, and “the feast of reason and the flow of soul” was all 
that could have been desired, thanks to the officers of the association. By 
courtesy your correspondent was present, and enjoyed all the good things 
that were offered. President Smith and Treasurer Barrett are entitled to 
great credit for the success of the first anniversary celebration of the Ex- 
change, which, while a non-board organization, is an important factor in 
the underwriting interests of Chicago. Query: Why don’t the two organ- 
izations unite? The common sense in both bodies should bring about a 
unison of the elements in each. A little less pride and a little broader 
spirit of toleration, and a union of the board and non-board interests 
might be among the possibilities. The membership of the exchange is 
twenty-two, and the number of companies represented is sixty-nine, while 
the board has a membership of twenty-two and represents seventy- 
seven companies. Neither organization can afford to ignore the other. 
Take to the scriptures and follow the admonition, “Come, let us reason 
together "—and unite upon a common basis of co-operation. X. 


CHICAGO, Yannary 22, 1881. 


BOSTON. 

The Business of 1881 Opening Briskly—No Improvement in Rates—Boston Unable 
to Make an Advance Till New York Leads Off—How the Uniform Policy Works 
—Little Prospect of Adverse Legislation—Gossip About Local Companies and 
Agents. 


[From OuR Own CORRESPONDENT.] 

As regards volume, the local fire insurance business in this city since 
the first of the year has been very good. Most of the underwriters state 
that they have all that they can well attend to, and as January has not been 
for the past eight years an especially brisk month, the chances are that we 
are to have a larger volume of insurance in 1881 than in any previous 
year. It would be pleasant to record an equal stiffening in rates, but the 
year does not open with any such tendency. Indeed, a few of the large 





risks that were forced up by concerted action in the summer, seem to have 
sunk back again to their old level. As you stated in the last number of 
THE SPECTATOR, our salvation in the matter of a tariff depends upon New 
York city; or, as Mr. Albert Bowker epigrammatically, says: ‘‘ When 
you can sell sugar at two cents a pound more in Boston than in New 
York, then you can put up rates here when they are depressed there,” 
This covers the whole situation, 

Our underwriters are now wrestling with the uniform policy, and a 
great deal of trouble it gives them, particularly that clause in the act that 
insists that any change in the State form shall be made by means of riders 
printed in type as large as long primer, and these be signed both by the 
representative of the company and the assured. One trouble is, that the 
policies, with their attaching riders, are sent out, signed by the agent, and 
it is often a great bother to find out whether the assured has signed them. 
It has been suggested that it might be possible for a dishonest property- 
owner to tear off from his policy a rider which contained limitations or 
prohibitions, and in such an event, as duplicates are not taken, it would 
be a difficult thing for the company to prove that any such restriction had 
been made a part of the contract. Asasimple form of agreement, the 
policy seems to meet with considerable favor; so much so, that, in self- 
defense, some of the mutual companies that are not compelled by law to 
use this form have come to the conclusion that they will be obliged to 
adopt it. The clause that asserts that non-occupancy shall not be con- 
strued as constituting an increase of hazard has already been the cause 
of some unpleasantness. At the outset, certain companies virtuously de- 
termined to strike out this line on all of their policies ; but this resolution 
was not general enough to be lasting. The policies so amended were 
brought back, and the more strict underwriters found‘that they must either 
yield or lose their business. 

The reference that the Governor makes in his address to the standard 
policy, does not give much satisfaction, as any change in the law which 
the Commissioners who are revising the statutes may propose, will not 
take effect until January Ist, 1882, and such changes as they make will be 
purely verbal. It is possible that they will report allowing changes in 
the standard form to be written in on the margin of the policy. 

There is the outlook of a very quiet year in insurance matters this ses- 
sion at the State House. With the exception of one or two minor mat- 
ters, it is not likely that the underwriters will propose anything them- 
selves, while there seems to be among the members of the Great and 
General Court something of a reaction against the excessive and radical 
attempts at insurance legislation made last year. The Massachusetts 
State Board and the Boston Board have both appointed legislative com- 
mittees, and if anything is done, these will probably be on the alert to 
give our legislators the information they need to enable them to act pru- 
dently. 

With the exception of the cessation of the MechanicsMutual Company, 
there have been no changes in our local companies. The directors of the 
Mechanics’, no doubt, acted wisely in taking that corporation out of busi- 
ness. It had from the first lived a struggling existence, due to the char- 
acter of the work it had undertaken, and not to any want of enterprise or 
intelligence on the part of its officers. Mr. Alfred Bicknell, the Presi- 
dent, has gone into business as an agent with Mr. Darling, the agent of the 
Scottish Nationa], the Company that reinsured the Mechanics. 

The Revere Insurance Company opened the year by making a four per 
cent dividend to its stockholders. Although, as everyone knows, 1880 was 
not a propitious period, the Revere, for a new company, did very well. 

There is some talk that one or two of our companies will before long 
make a stock dividend. The State limits the amount of cash dividends 
that can be paid to ro per cent, and as several of the companies now have 
a large surplus, the stockholders are somewhat anxious to have it capital. 
ized. Considering the times and the relative ease with which a dividend 
can be paid on a small capital, the officers of the companies are not over 
and above desirous of making the change. However, I think it probable 
that one or two of them will make a stock dividend before the year is out, 
if some unforeseen calamity does not intervene, 

Insurance stocks of the older companies are selling very high, in mos* 
instances above their book valuation. 

The losses by fire in Boston during the year 1880 were a little over 
$1,000,000. More than half of this loss occurred in the month of May. 
The next most disastrous month was August, and the next February. 

Messrs. Endicott & Macomber have been appointed managers in the 
__tlantic States of the British and Foreign Marine Company, (limited), 
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The officers of the company have deposited $300,000 with the treasurer of 
the State, and the company is now doing an active business, taking the 
lines dropped by the withdrawal of the Pacific Marine. 

The stockholders of the Shawmut Company are to hold a meeting in a 
few days more to consider the advisability of paying back some of their 
capital. All of the annual risks have terminated and it is thought that 
the company could now safely pay back 50 per cent. But as this would 
involve an individual liability on the part of the directors to meet any 
future loss that may occur, over the amount kept in the treasury, there is 
some reason for thinking no present division will be made. 

The kerosene oil now used in this city seems to be of a very poor 
quality ; at least, for some weeks past there has hardly been a day in 
which a fire has not occurred from the explosion of a kerosene oil lamp. 


Boston, Yanuary 24, 1881. PA. Ff, 








COMMUNICATIONS. 


A LIFE INSURANCE COMPANY’S DICTATION. 
[To THE EDITOR OF THE SPECTATOR.] 

I wish to bring to iight the contemptible practice of the —— Life Insur- 
ance Company in reference to the fire insurances upon the property upon 
which they hold mortgages. An application for loan is made. Upon the 
property there is a policy of insurance in a company satisfactory to the 
life company at the time of making such loan. It invariably transpires, 
however, that upon the expiration of said policy, that the life company 
takes the questionable liberty of dictating that the insurance shall be 
placed in a particular fire company, of which it is known that the life 
company managers are the principal stockholders. I question the right 
of making this transfer without the wish or desire of the assured, and 
think that such dictation should be promptly and universally protested 
against by the insurance agents throughout the State. The insurance 
company referred to is not an independent corporation, and the time will 
come when they will find that the public at large will not submit. There 
is plenty of money seeking investment in loans, and it isa very easy 
matter to pay up and return them tit fortat. If the fire insurance company 
cannot get business without such questionable assistance, they had 
better disband and not take the commissions out of the local agents’ 
hands, nor the insurance out of the companies so long holding the same. 

ROCHESTER, Yanuary 20, 1881. FAIR PLay. 





SURRENDER VALUES. 
[To THE EDITOR OF THE SPECTATOR. ] 

I beg to congratulate you on the change of THE SPEcTATOR from monthly 
to weekly, this being, in my opinion, a decided improvement. 

Your article in your issue of December 23, on ‘‘ Surrender Values,” 
brings up a matter that is of vital consequence to life insurance companies 
and their policyholders. Almost all companies agree in the conditions of 
their policies to pay surrender values, but expressed in such indefinite 
terms that no meaning is conveyed other than ‘‘ We will pay what we 
please.” A company may, and no doubt many do, pay what is just and 
equitable ; then if so, why not place that amount plainly in the contract? 
It certainly cannot be urged that the surrender value of a policy can be 
computed beforehand ; the days of groping in the dark, in respect to life 
assurance, have long since passed away, and the light of science has, for 
many years, shown brightly on the work of the actuary. Evidence ofthe 
most circumstantial character has proved that there is a divine law gov- 
erning the duration of human life quite as perfect as that which governs 
the solar system ; this being fully understood, the important factor, time, is 
given ; then, by the aid of interest, another important factor, the money 
value of human life is easily computed. 

Then, again, I ask, why should any company, whose intentions are just, 
refuse to contract in plain figures for.a certain surrender value for every 
year after a policy has acquired a value? It may be urged that the mat- 
ter of health is an important factor in such calculations ; how that may be 





in the future cannot be foretold at the issue of the policy ; that the sickly 
policyholder would be entitled to a larger cash surrender value and a less 
paid-up policy than the sound one. These considerations, at first sight, 
appear plausible, but are they valid? On applications being made for 
surrender values do companies usually require an examination and medi- 
cal report? I think not; then the above objections cannot be valid. 

It may be to the interest of the company to pay a larger sum as a cash 
surrender value to a sickly policyholder, for the purpose of relieving it. 
self from the larger liability contracted for, than to the sound member 
who might be expected to live and pay into the funds of the company for 
a long series of years ; but equity demands that one shall receive the same 
return in proportion to his contributions as the other. 

In this surrender value question I apprehend the greater difficulty will 
arise in ascertaining what amount of surrender value policyholders are 
justly entitled to. Eminent actuaries are not, by any means, agreed on 
this important point, and it is worthy of note that the respective advocates 
of the various systems of computation advance valuable arguments in 
favor of both extreme and moderate views. 

To my mind, the reserve is the true basis on which surrender values 
should be fixed, but notany certain percentage of that reserve. The reserve 
bears an equity in each of the various forms of policy—it is self-assurance 
—the reserved accumulations of the policyholder’s contributions ; to the 
extent of his reserve he is, or ought to be, a shareholder in the corpora- 
tion. To pay the full reserve as a cash surrender value would be unjust 
to the policyholders who remain in the company: 1. Because, as part- 
ners, the withdrawal of the capital invested by any one member wouid, in 
proportion to its amount, weaken the corporation; 2. The healthy lives 
are more likely to withdraw than the impaired, thereby leaving the mem- 
bership of a correspondingly lower standard of vitality. It is therefore 
clear that a company must provide fully for these contingencies, for, by 
its contract, it has no choice as to who shall withdraw or remain. In this 
respect the contract is onesided against the company, as it is bound to 
accept the premium on a risk at the point of death and pay the claim, 
while it has no power to collect a premium from a sound subject, unless 
he proffers the money. It is plain, therefore, that the company must re- 
tain out of the reserve a sufficient sum: First, to cover the cost of replac- 
ing the withdrawing policyholder with another of equal insurance value; 
and second, sufficient to cover the abnormal death rate caused by the with- 
drawal of an undue average of sound members. These two items form a 
legitimate surrender charge easily calculated by the actuary of any com- 
pany, and when deducted from the reserve leaves an equitable surrender 
value. 

I take liberty to enclose you a policy of the Ontario Mutual Life Assur- 
ance Company of Canada, which bears such a surrender value, both in 
cash and paid-up assurance, such as has been issued by this company for 
over three years. We have similar surrender value slips printed for all 
ages and classes of policies, so that the work now involved is simply to 
select the proper slip, and attach it with gum and seal to the policy at the 
time of issue. 

Should any of my co-workers in the interests of the widow and orphan 
be pleased to adopt this simple system, it will afford me pleasure and not 
cost a patent royalty. W. 4H. 

WATERLOO, ONT., Fanuary 12, 1881. 


[The policy referred to bears a slip, affixed by the seal of the company, 
which names the cash surrender value, per thousand dollars, at the end 
of each year, and also the amount that will be given on an ordinary life 
policy issued at age 35, in paid-up insurance. No cash will be paid until 
five annual premiums have been paid by the insured, then $39.21 per 
thousand is stated to be the cash surrender value, and the paid-up value, 
$125 ; at the end of ten years the policy is worth $110.45 per thousand dol- 
lars, or $307 in paid-up insurance ; after twenty annual payments its value 
would be $277.10 in cash, or $586 in paid-up insurance. This method of 
contracting for surrender, values by means of printed slips for the various 
ages at which policies are issued, seems very simple, and one that can be 
readily adopted by any company. We shall be pleased to show this policy 
to any person interested.—Editor THE SpEcTAToR.] 








—The Berlin Cologne Insurance Company, which has been operating 
in California for some time past, is coming to New York, it is said. 
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SPECTATOR SURVEYS. 


Tue Mechanics Mutual, of Boston, and the Firemens, of Baltimore, 
have withdrawn from the city, the former to reinsure, the latter because of 
dissatisfaction with its prospects in this city. Both companies have been 
accepting only small lines, and in consequence have had very small mar- 
gin for profits. The Firemens is an old fogy company, but when it came to 
New York and allowed its agents to accept manufacturing risks in Maine 
and Massachusetts and elsewhere, beyond the proper limits of ‘the city, it 
paid forits experience. In spite of these withdrawals, however, there is a 
strong belief on the part of many of the most conservative companies that 
this city offers a fine chance of profit during the ensuing year. 


org * w 


THERE is said to be a serious movement on foot among some of the 
leading merchants in this city to establish a mutual company for fire in- 
surance. When the system has been tried and found wanting in other 
parts of the State, it does seem strange that there should be a strong 
movement of this kind in the metropolis. If the laws of the State permit 
such a company, of which, we are informed, there is some doubt in the 
minds of lawyers, the structure of a mutual fire office would almost cer- 
tainly preclude the chance of profit. It would attract risks which could 
not be insured elsewhere, to the number of, perhaps, fifty or sixty in the 
dry-goods district, and outside of that, either special hazards at low rates or 
doubtful risks of other kinds. Howa mutual office is to get rid of the 
experiences of stock companies in losses or expenses is not explained, 
but perhaps the promoters of this scheme have some infallible recipe for 
insuring only non-combustible risks. There are many rumors about the 
new mutual company, but the only tangible fact is that several merchants 
have actually agreed to enter into the scheme when four hundred appli- 
cants—themselves included—have been secured. 


*% * * 


TRULY, Brooklyn is the plague spot for low rates. How the scores of 
conservative companies organized in and doing business in that place can 
reconcile themselves to the low rate practices prevalent in that commun- 
ity is beyond ordinary comprehension. Setting aside the dwelling house 
business which is profitable, provided a large number be obtained even at 
the ridiculous rates accepted, the rates on specials are equally preposter- 
ous. Recently an agent has placed a large line on frame car stables of 
poor construction—an inferior risk as compared with the others of the 
kind—at one per cent! Any underwriter who would mark a rate ona sur- 
vey of this risk at less than two per cent would be voted an idiot, but the 
companies which took this particular risk are among the most respectable 
in Brooklyn. 

* x * 

A WELL-KNOWN city underwriter, who has paid close attention to the 
subject, in criticising the objections of some companies to writing on stocks 
of leather and hides in the ‘‘ swamp,” says that no fire has originated in a 
building occupied exclusively for such stocks in this city for twenty-five 
years. The conclusion drawn from this fact is that the prevailing rates of 
twenty cents on these risks are “ paying rates” and the companies ac- 
cepting them are justified by their experience. There is no doubt that 
there are several classes of down town risks, especially buildings below 
Wall street on the East side, which are profitable at any rate, as they sel- 
dom if ever burn or make a loss, and whether leather at twenty cents or 
office buildings around Hanover square at seventeen cents, the com- 
panies which secure them in large quantities make money out of them 
year after year, May their good fortune never turn. 


* % * 


Some of the older city Bresidents who have been for years accustomed 
to receive twenty-five cents on dwellings, and thirty cents on furniture 
contained thereia, take their present dose of ten and fifteen cents per 
annum on the same risks with difficulty. A few days ago one of the 
old fogy companies near the Trinity building in Broadway, renewed a 
policy on a dwelling at ten cents which had been on its books for thirty 
years at twenty-five or thirty cents, and the president swallowed it with 
ill-concealed disgust. The day after the owner asked the privilege of in- 
troducing a Springfield gas machine on the premises, the tank to be 
located twenty-seven feet from the house, This proved too much for the 





irritable president and he fired a volley of wrathful words at the dumb- 
struck applicant in a manner that was not at all childlike or bland. The 
latter recovered in time to inform the indignant president that if he didn’t 
want the risk he would go over to the X—— office and get it at seventeen 
cents for three years, privilege included. So the old fogy fellow bottled 
up his wrath and told his secretary to write in the desired permission, but 
not to reduce the rate ‘‘a d—— cent.” 


* * * 


Tue uses of the telephone in the fire offices are various. A broker 
lately attempted to place a considerabie line on a choice warehouse risk 
through the telephone. After caJling several offices and offering his risk 
in vain, he raised the rate to one company, but as all were full he was 
unsuccessful. He then called on another company and offered it for ac- 
ceptance at his lowest rate. The answer came back with a dull sound, 
“ Oh, I heard you offer somebody else fifty cents a minute or two ago ; you 
can’t have our policy any less.” By what process the company heard i 
the broker is anxious to learn, but it is quite evident that his secret was 
betrayed by too much telephone! This ingenious instrument saves many 
footsteps and weariness of limb—but, if it tells tales out of school, 
Oh, my! 

* * * 

In Holyoke, Mass., a paint store with paint shop in rear and several oc- 
cupancies in the building, is written at 65 cents for three years. Surely 
underwriting is a “profession” and the most professors are those who 
profess consistency. 

* % *% 

THE fantastic device known as the rebate system ,has as many heads as 
the classic hydra. It has turned up lately in warehouse business of two 
of the largest city offices, whose open policy books by accident fell into the 
hands of an English company. Probably it was a mean thing to do, but 
it was natural that the leaves should be turned over and examined. The 
result was a discovery that each of these companies, has been for over a 
year, giving off twenty-five per cent rebate on grain and provision risks in 
warehouses. That was bad enough, but when the broker who had acci- 
dently left the books on the counter came back for them, he found them 
neatly wrapped in a paper. The next day he admitted that there was 
twenty per cent commission paid on the net rate so that the entire discount 
of the companies was about forty-two or three per cent. This out-Herods 
Herod as a specimen of the beauties of rebate. 


* * *& 


INSURANCE upon profits in the strictly first-class ‘‘ mutual mills ” of New 
England has caused the idea to go abroad that an insurance on profits of 
any kind of manufacturing establishment can be placed in Boston or New 
York. Of course this is an erroneous idea, but when a broker offered a 
policy insuring profits on a steam flouring mill in Minnesotait was deemed 
one drop too much! But such an offer was actually made bya well-known 
broker last week and instantly declined by the companies. We have 
heard of similar offers of profit insurance upon steam saw and lath mills 
in Wisconsin, but we have never verified such cases, as in the offer from 
Minnesota just mentioned. The sedate Bostonians who invented profit 
insurance builded better than they knew, when they flooded their city with 
indemnity for lost profits. They have this consolation that they have a 
monopoly of such business. The poor demoralized New Yorker who 
scarcely knows how to refuse a premium in his reach, can never make up 
his mind that this form of insurance is a good thing. 

* * * 


THe Springfield Republican, one of the brightest papers in New 
England, warns its readers to beware of the numerous so-called life in- 
surance schemes—secret societies, orders, ‘‘ Knights” of this and that, and 
mutual benefit societies—that are competing for a share of the earnings of 
men of small means, and holding out promises of vast returns from small 
outlays. The Republican cautions men of business integrity from thought- 
lessly leading their dependents into uncertain ventures, and men of small 
means against putting reliance upon new and untried schemes in prefer- 
ence to financial principles, and institutions which have stood the test of 
years of vicissitude in business. Life insurance has been subject to the 
development and competition of more than half acentury. it includes 
some of the sharpest business managers in the country ; if one company 
can furnish real insurance fora dollar cheaper than another, it is pretty 
certain to proclaim the fact. If any one wants real insurance for a given 
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amount, he must pay somewhere near the cost of it as now afforded ; he 
can purchase a chance in something uncertain in amount and unsecured 
in payment considerably less. None of these new schemes guarantee 
anything except the levying of assessments upon other members to pay 
mortuary assessments, but the payment of a stipulated sum to the heirs of 
a deceased member, forms no part of the contract. With the improved 
business prospects of the country, nearly every one should secure life in- 
surance, and this can only be obtained through legitimate companies, and 
on payment of the cost of the same. Co-operative or benefit societies 
are like lotteries—the blanks are out of all proportion to the prizes. 


% * * 


One of our esteemed journalistic friends has a paragraph upon the 
“cowardice” of printing items mentioning “ prominent companies” in 
connection with tricks upon their customers, and demanding that names 
shall be printed. As the journal referred to often publishes similar para- 
graphs relating to irregular practices of companies, itis slightly over- 
zealous in finding fault with THe SpecTATOR. Many an incident is made 
known wherein the name of the company cannot be printed for obvious 
reasons. Ifthe publication is understood in the office of the offending 
company, the purpose of its publicity will be served. 











COMPANIES AND AGENTS. 


John C. Hall & Co., St. Louis. 


ON the first of January last, the insurance firm of Chittenden & 
Hall, of St. Louis, Mo., was dissolved by mutual agreement, Mr. Chittenden 
going to Denver, Col., in search of health. Mr. Chittenden will have supervision 
of the business of the late firm in Colorado and New Mexico. The business of the 
firm will be continued under the firm name of John C. Hall & Co. 

Mr. Hall, the head of the firm, is a native of Kentucky, a thorough business man 
and an accomplished underwriter. His record in the past argues a prosperous 
future, which we predict will be realized in the business of the companies he repre- 
sents which are, La Confiance, of Paris, for Missouri, Kansas, Tennessee, 
Arkansas, Colorado and New Mexico, and the Western, of Toronto, for Missouri, 
Kansas and New Mexico, 

Messrs. Hall & Co., have several special agents constantly in the field pushing 
the business of the companies, as vigorously as the situation will justify. The 
progress already attained is highly satisfactory. The local business of this firm is 
large, and their agency already ranks among the leading ones in St. Louis. 





The Phenix Insurance Company, of Hartford. 


THE Pheenix did well during the past year. Its statement shows an 
increase over the sta'ement for 1879 in every item, as follows : 


| 
— 1, 1880.| January 1, 1880. 





Assets.. 
Liabilities (except capital) 
Net surplus 


3,072,163.02 
975,748.83 
1,096,414.19 


2,733.341-27 
858,836.64 
874,504.63 


| 
Capital | | $1,000,000.00 





With $600,000 of pure cash in bank and with agents, $678,000 invested in Hart- 
ford bonds, $220,000 in UnitedStates and State bonds, $806,000 in corporation bonds 
of undoubted security , and the remainder in loans on valuable collat<rals and real 
estate, the assets of the Phoenix, of Hartford, will go on increasing in value as 
the times improve. And not only did the company realize this augmentation of 
assets from the improvement in the prices of securities. During 1880 the business 
done was very satisfactory, the total receipts showing well as compared with the 
disbursements of the year. 





J. H. M. Morris, General Agent of the Queen, 


AMONG the many appointments and promotions gazetted for the 
New Year, none has given more satisfaction to the fraternity at large, and especi- 
ally to the “‘ field men" of the South and Southwest, than the appointment of Mr. 
J. H. M. Morris, of Louisville, as general agent of the Queen Insurance Com- 
pany, of Liverpool, for the central district, composed of the S‘ates of Kentucky, 
Tennessee, Georgia, Alabama and Texas. Manager Thompson has evinced rare 
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good judgment in all of his recent appointments, but we especially congratulate 
him upon securing for the very important position of general agent, a gentleman 
of not only signal ability and proficiency, but one whose personal characteristics 
and social position will undoubtedly add greatly to the popularity of the Queen, 
ia the South. Mr. Morris has long occupied a prominent place among the best 
underwriters of the South, and enjoys the reputation of being a man of indomitable 
energy, who usually carries out successfully whatever he undertakes. He has 
been actively engaged in business since 1850, but is a young man yet, and full of 
that vigor and ambition that will carry the Queen's banner well to the front in the 
campaign of 1881. He is a close student, and with his practical business experi- 
ence, brings to his aid in insurance management a thorough knowledge of the 
law and technique of the profession. We also congratulate Colonel Morris upon 
having so efficient an assistant in the field, as Mr. Z. Boyer, long connected with 
the Franklin, of Philadelphia, as special agent in the Southwest, and who for his 
many sterling qualities has earned among his confreres the soubriquet of ‘‘ Old 
Reliable.” The Queen has been singularly fortunate in both these appointments; 
we predict most favorable results from their works, and heartily wish them abund- 
ant and continued success. 





The Metropolitan Plate Glass Insurance Company, of New York, 


THE annual statement of this company is now out to the public, 
showing an excellent increase of business during the past year. Its assets, mostly 
in government bonds, amount to $153,254.34. The company has issued 26,656 
policies. Over 600 claims were adjusted last year. The reinsurance fund is now 
nearly $30,000, and the surplus about $22,000. A semi-annual dividend of five 
per cent is being paid to the stockholders. The figures above presented tell a tale 
of good and successful management. President Harteau is to be congratulated for 
the high standing that the Metropolitan has reached, not only in New York but in 
all the States where it has agencies. 





The Glens Falls Insurance Company. 


THE “ old and tried” Glens Falls shows by its 31st annual report 
that it made money during the past twelve months. Not only did this happen 
through the rise in value of its investments, but the business of the company was 
conducted with successful results. The total cash assets were swelled to $1,039.- 
240, and the net surplus, over all liabilities (including capital) now amounts to 
$529,384. This is one of the companies which does business under the New York 
Safety Fund Law, and it enjoys a reputation among the insuring public for this 
reason, which it finds very effective sometimes, when preference is given on ac- 
count of the security furnished by a guarantee surplus and a special reserve fund. 
The premiums of the Glens Falls in 1880 aggregated $331,363, while the losses 
amounted to $186,907. Half its assets and over twice its capital in net surplus, is 
something to boast of. The Glens Falls now turns the million, and takes rank 
among the large companies. 





The Hanover Fire Insurance Company. 


THE Hanover Fire is one of the privileged few New York compa- 
nies which can boast of having done a really profitable business during the year 
just gone by. Doing a purely fire insurance business, the company took in in pre- 
miums during 1880 $735,874, while its losses paid amounted to $314,633, being less 
than half of the premiums. A dividend of $50,000, or t2n per cent on the capital 
stock was paid, and so satisfied are the stockho'ders with the achievements of the 
company that at the close of the year they voted to invest $500,000 more money in 
the business, and the capital now amounts to $1,000,000, fully paid up. The total 
receipts in 1880 were $809,581 and the total disbursements $661,373. The percent- 
age of losses incurred to premiums received during the year is 44.4 and the per 
cent of management expenses to premiums received is 40.3. The average rate 
of premiums on risks written during the year, being 79 cents on $100 insurance, 
shows how well the officers of the Hanover have guarded and maintained a con- 
servative plan of doing business. 





The John Hancock Mutual Life Insurance Company, of Boston. 


THE John Hancock Mutual Life is a company which owes its pop- 
larity with the public to the prompt and enterprising manner in which it has at all 
periods in its history responded to the demands of the times. The company's early 
adoption of the non-forfeiture plan, which has placed so many hundreds of thou- 
sands of dollars in the hands of relatives of deceased policyholders, gained for it a 
large accession of business. Now that the cash surrender value law of Massachu- 
setts (under which if a policyholder be unable to pay his renewal premium, his 
policy virtually becomes a note on demand against the company) has reached a 
condition ot perfzction, the John Hancock Mutual life again comes to the front de- 
manding from the public patronage of a company which has always treated its 
policyholders with deference and justice. 
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NEWS OF THE WEEK. 


Some Proposed Legislation. 
ILLINOIS, 


In the Illinois Senate the following bill relating to life insurance was introduced 
by Senator Artley: 


A Bill for an act to define and limit what life insurance companies may carry on 
the business of life insurance in this State. 

SECTION 1. Be it enacted, etc., That no life insurance company, organized 
under the laws of any of the States of the United States which does not permit such 
life insurance company to loan its assets, or portigns thereof, to its policyholders 
Lar bap residing in this State, and upon lands or other securities owned and 
held by the policyholders of any such company, who are residents or citizens of 
this State, shall carry on the business of life insurance within this State, or here- 
after issue to any resident or citizen of this State a policy of life insurance. 

SEc. 2. The Auditor of Public Accounts is hereby directed to cancel the license 
of fany life insurance company to carry on the business of life insurance in 
this State in all cases where the laws of the State under which such company was 
organized or does business, are in conflict with the provisions of this ect. 

SEc. 3. All laws and parts of laws in conflict with this act are hereby repealed. 


WISCONSIN. 


The following bill has been introduced by Senator Paul in the Wisconsin State 
Senate : 

To provide for uniformity in life insuranze policies. 

SECTION 1. The Commissioner of Insurance of this State shall prescribe 
and caused to be published in the official State paper, after the passage of this act, 
and ninety days before sections 2 and 3 of this act take effect. the forms of 
the printed portions of all fire insurance policies hereafter issued or renewed in 
this State. The terms and conditions of the printed portion of such policies of mu- 
tual, stock and other companies or corporations shall be as near uniform as shall 
be found practicable ; provided the Commissioner of Insurance may, from time to 
time, add to or alter said forms as experience or circumstances may require. 

SEC. 2. No company, corpor-tion or person shall, after such publication, issue 
or renew any fire insurance sen portions of which are printed, unless such 
printed portions shall substantially follow a form prescribed and published as 
above required, or unless such printed portions shall have been first submitted to 
the Commissioner of Insurance and approved by him. Any company, corporation 
or person violating the provisions of this section shall, for each offence, be liable to 
a penalty of not less than ten or more than fifty dollars, in the discretion of the 
court. 

SEc. 3. Any terms, conditions, exceptions or stipulations which may be printed 
in or upon any fire insurance policy, issued or renewed after this section shall go 
into effect, by any company, corporation or person in this State, other than such 
as shall have been prescribed and published or approved as above required, shall 
not be available in favor of, or allowed to be pleaded by, or evidence for the com- 
pany, corporation or person insuring. 

SEc. 4. The prohibition and penaities of this act shall not apply to the written 
portions ofany fire insurance policy, provided such portions are written in a plain 
and legibie manner. The word “ printed” may be construed to include engrav- 
ing, lithographing, or any other similar mode of stamping or impressing words and 
letters upon paper. 

SEc. 5. The forms to be prescribed or approved as aforesaid, shall be simply 
and concisely drawn, without unusual, unreasonable, unconscionable, inconvenient 
or vexatious conditions, exceptions or provisions in favor of the insurer, to the end 
that such clauses which are now frequently printed in policies of insurance and es- 
cape the observation of the insured, sball herafter be inserted, if at all, only in 
writing in each policy. 

Src. 6. Sections 1, 4 and 5 of this act shall take effect and be in force from and 
after its passage and publication, and sections 2 and 3 in six months thereafter. 


CALIFORNIA, 


A bill has been introduced in the Legislature requiring all companies not char- 
tered by the State, to have a paid-up capital of $500,000 or a like sum on déposit 
within the United States. Another bill provides that State companies must have 
$500,000 subscribed capital, 25 per cent of which shall be paid up; and other State 
and foreign companies $500,000 paid-up capital, $300,000 of which must be de- 
posited in the United States; other State companies to pay an income tax of 3 per 
cent into the School Fund; the limit of any one risk writ‘en by any company is 
fixed at 5 per cent of its capital. An act embracing twenty sections, defining the 
powers and duties of mutual fire insurance companies, has also been introduced 
and referred to the Committee on Corporations. A similar reference was made of 
a bill providing how State companies must invest their capital and accumulations. 
A bill introduced in the Senate has all the features of the Wisconsin valued policy 
law, with several other objectional ones of California origin. It is as follows: 


SECTION 1. Every corporation, company or association engaged in fire, marine 
of inland insurance, and doing business in this State, shall have and maintain an 
office or place in this State for the transaction of its business, where transfers of its 
stock shall be made, and in which shall be kept for inspection by every person hav- 
ing an interest therein, and legislative committees, books in which shall be re- 
corded the amount of capital stock subscribed, and by whom, the name of the 
owners of its stock and the amounts owned by them respectively, the amount of 
stock paid in, and by whom, the transfers of stock, the amount of its assets and 
liabilities, and the names and places of residence of its officers and agents. Every 
corporation, company or association shall forthwith notify the insurance commis- 
sioner ot its compliance with this section, and of any change or changes made, and 
unless such notification is given, said commissioner shall revoke the certificate of 
the corporation, company or association failing so to do. 

Sc. 2. No corporation, company or association organized under the laws ot 
this State, and engaged in the transaction of fire, marine or inland insurance busi- 
ness, shall declare any dividend or dividends in excess of one and one-half per 
cent per month upon its paid-up capital stock, until the net surplus of such com- 
pany, corporation or association, over and above all its liabilities, including re- 





ee 


insurance, shall equal the actual paid-up capital of such corporation, company or 
association. 

SEc. 3. The amount named by any policy of insurance issued by any fire, marine 
or inland transportation company, association or corporation doing business in 
this State, shall be taken and deemed to be the true and actual value of the prop. 
erty insured, so far as the company, association or corporation issuing such policy 
is concerned, and any company, association or corporation contesting a claim of 
loss under such policy upon the ground of over-valuation of the property insured 
shall not thereafter be permitted to transact business in this State, and the insur- 
ance commissioner, upon being notified of such action, shall forthwith revoke the 
certificate granted to said company, association or corporation. 

SEC. 4. Any condition, stipulation, agreement, contract or statement contained 
in any policy or contract of or application for insurance issued or received by any 
company, corporation or association transacting fire, marine or inland transporia- 
tion insurance in this State, whereby it is provided that any matter or proposition 
arising between the in: ured and the insurers shall be submitted to arbitrators or ar. 
bitration, or appraisers or appraisement, shall be null and void. The insurance 
commissioner shall revoke the certificate of any company, corporation or associa- 
tion violating the provisions of this section. Any per:on violating the provisions 
of this section shall be guilty of a misdemeanor. 

Sec. 5. Each stockholder of a company, association or corporation transacting the 
business of fire, marine or inland transportation insurance in this State, shall be 
individually and personally liable for such proporiion of the losses or liabilities in- 
curred by said company, association or corporation in this State, during the time 
he is a steckholder, as the amount of stock or shares owned by him bears to the 
whole of the subscribed capital stock or shares of the company, association or cor- 
poration, any such company, association or corporation not organized under the 
laws of this State, shall not be permitted to transact business in this State until 
said company, associa ion or corporation files with the insurance commissioner its 
acceptance of the provisions of this section. 

Sec. 6. It shall not be lawful for any company, corporation or association trans- 
acting fire,.marine or inland transportation insurance in California to include as 
assets, in its statement of assets and liabilities made to the insurance commissioner, 
any money due to, or to become due to, or in process of transmission from agents 
to said company, corporation or association. The said insurance commissioner shall 
revoke the license of any company, corporation or association violating the pro- 
visions of this section. Any person violating said provisions shall be deemed 
guilty of amisdemeanor. 


There are one or two other bills of minor importance before the Legislature, 
most of which are now in the hands of the Committee on Corporations. There is 
much difference of opinion regarding these various bills, and what will be the re- 
sult it is impossible to predict. There is reported to be a’ greedy lobby in attend- 


ance on the Legislature. 
MINNESOTA. 


A bill has been introduced in the House of Representatives requiring all insurance 
companies, home and foreign, doing business in that State to have a paid-up 
capital of $100,000 and a deposit equal to that amount in the United States. When 
the capital of a company is impaired fifteen per cent its certificate shall be revoked, 
Companies to be taxed as heretofore, to make statements and be subject to ex- 


amination. 
MASSACHUSETTS. 

Commissioner Clarke has addressed the following letter to the Massachusetts 
Legislature : 

January 17, 1881.—T7o the Honorable Senate and House of Representatives: In 
response to the Senate order of January 10, 1881, requesting from the insurance 
commissioner a special report, ‘‘ relative to legislation on the subject of insurance,” 
I have the honor to suggest, briefly, that there exists a very manifest essing | for 
the modification or amendment of some of the statutory provisions now in force 
affecting the mutual rights and interests of insurance companies and their policy- 
holders. Without particular detail, it may be sufficient to invite attention to the 
more important matters whith embarass and obstruct the business of underwrit- 
ing so intimately associated with public and private interests, and which entail 
more or less of misconception and inequity in their observance and results. 

The act of 1880, chapter 175, making obligatory, after January 1, 1881, the use 
of the ‘‘ Massachusetts Standard Policy,” prescribed and permissive under the 
provisions of chapter 331 of the acts of 1873, is claimed to be defective and 
ambiguous. Not only is the former believed to be irreconcilable with the latter 
and in conflict with other existing statutes, but its failure to recognize, clearly and 
intelligently, conditions and specifications indispensable and common in all policy 
contracts, and to provide for others ot special importance af er accruing subsequent 
to issue, renders any attempt at compliance quite as embarrassing and unsatisfac- 
tory to policyholders as to underwriters. 

he standard form of policy set forth in the statute of 1873 is also held to be de- 
fective and inequitable in several of its conditions and requirements. A notable 
instance appears in the clause declaring thatthe non-occupancy of the premises in- 
volves no increase of hazard, such declaration being in denial of a well established 
fact, and seemingly an attempt by statute to negative a natural law. There are 
some other provisions, among them one affecting unequally the rights of mort- 
gagee and mortgagor, which are represented as equally inconsistent, the revision 
of which will require careful and intelligent consideration in order to secure equal 
protection to parties in interest. ; 

There is, also, urgent and reasonable demand for the material modification of 
some other statutes, the propriety of which seems warranted by the changed con- 
ditions ot insurance issues as developed during the last decade in the commercial 
and industrial interests of the country. As these fall within the scope of the senate 
order, their suggestion in this connection will probably bring them before the leg- 
islature. Among these latter is a revision of the laws somes Sos vote by proxy 
in mutual and stock companies doing an insurance business. nder the new and 
changed conditions before reterred to, it is claimed that some amendment should 
be made in the case of mutual companies writing manufacturing risks, and that in 
the case of stock companies the same latitude should be granted as railroad and 
various other corporations are now permitted to exercise. The sanction of a more 
equitable basis for the division of surplus, by companies writing marine business, 
is also asked for. 

No special reference is made in this connection to the statutes of 1880, chapter 
227, imposing an ‘excise tax"’ on life insurance companies, because 
brought before the legislature for consideration. 

There are a few other enactments which experience has shown to be more oF 
less defective and inadequate, but, perhaps, not of sufficient importance to require 
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immediate attention. With such snppestens as the commissioners on the codifica- 


tion of the statutes may possibly suburit, and the testimony of experienced and 
ractical underwrite's who desire to appear before the legislative commiitee on in- 
surance, it is hoped that all proper and necessary revision may be granted. 
Respectfully submitted, 
JULIUS L. CLARKE, 
Insurance Commissioner. 


RHODE ISLAND. 


The following act, to amend chapter 25 of the general statutes, has been intro- 
duced in the house, and is now in the hands of the Finance Committee : 


SECTION 1. Every insurance company inhorporated and doing business in the 
State, shall annually on the first Monday in June, pay to the general treasurer two 
(2) per cent. of the gross premiums and assessments received on property insured 
by said company during the year ending the 31st day of December preceding. 

SEC. 2. Section 4 of said chapter is hereby repealed. 


CONNECTICUT. 


A bill prohibiting life insurance companies from interestieg their capital or assets 
in the stocks or bonds of mining or manufacturing companies, was reported upon 
adversely by the Fina: ce Committee, and a substitute was offered prohibiting such 
companies from investing in the stocks or bonds of mining companies, or any pri- 
vate corporation that has defaulted in interest or pass°d its dividends within three 
years, or in any stock or bonds whose market value is not equal to their face value. 
The substitute was referred to the Finance Committee. A bill providing for a tax 
of 2% per cent on the gross premium receipts of life companies was also referred to 
the Finance Committee. A bill to amend the charter of the Connecticut Mutual 
Life, permitting the company to hold real estate wherever situated, wasrcferr d to 
the Judiciary Committee. A joint resolution to permit the Aina Fire to insure 
against any loss or damage from the action of the elements has been introduced in 
the house. 





A One-Million Dollar Company Forming. 


It is whispered about the street that negotiations are being had for 
fusing several New York fire insurance companies, with small capitals, into one 
large company with $1,000,000 capital stock. These companies think that, 
unitediy, they will be able to command a higher respect from the public than when 
operating singly, and most insurance men of the present day incline towards this 
opinion. The Columbia Fire Insurance Company is named as one of the compan- 
ies which will amalgamate. E. Z. Laurence has, during the past week, given up the 
presidency of this company, ard Charles Wendell, a gentleman of considerable 
underwriting knowledge and experience, has been elected to succeed Mr. Laur- 
ence. Mr. Wendell, it is said, is a valuable acquisition to the executive department 
of the Columbia. 





The Equitable Fire and Marine Increases its Capital. 


A SPECIAL meeting of the stockholders of the Equitable Fire and 
Marine Insurance Company, of Providence, was held on January 20, to consider the 
expediency of increasing the capital stock. After the ques‘ion had been discussed 
at some length, the genera! opinion being that a larger capitel would command 
greater respect and would enable the company to do a better bu:iness, it was re- 
solved to increase the capital stock from $200,000 to $300,000. The statement of 
the company presented at this meeting shows the assets to be $349,272. Many 
applications for the new shares of stock to be issued have already been received 
by the president. 





Underground Insurance in Wisconsin. 


THE following letter by Commissioner Spooner is interesting. It will. 
no doubt, have a tendency to make propertyowners cautious about placing their 
insurance, and teach them to avoid those companies that dv an underground 
business : 


DEPARTMENT OF INSURANCE, 
MADISON, January 15, 1881. 


E. L. Dimock, Esq., Fanesville, Wisconsin : 

DEAR S1R:—Your favor of the 2gth ultimo, is at hand, You ask, whether, in 
case of loss under a policy issued by a company unauthorized to do business, col- 
lection thereof can be enforced. The law, afier imposing certain conditions and 
restrictions, upon compliance with which companies may be authorized to transact 
the business of insurance within this State, says: ‘‘ No corporation, association, 
partnership or individual,shall do any business of insurance of any kind * * * 
in this State, or with any resident of this State, except according to the condi- 
tions and restrictions of these statutes; and attaches a penalty for such 
violation. The question you raise seems to have been involved in the case of the 
tna Ins. Co. of New York. vs. Harvey, 11 Wis. 412., where the Court held that ‘A 
Statute which imposes a penalty for doing an act, except as prescribed, amounts to 
a prohibition to do the act otherwise, and a contract for its performance is void.” 
The Court—Paine, J., says; ‘‘ The sole question, therefore, presented in the case 
is, as to the effect of such non-compliance upon the contract. * * , 


STATE OF WISCONSIN, 


was claimed by the plaintiff in error that inasmuch as the statute does not say that 
any policy issued, or note taken in violation of its provisions, should be void, that 
therefore they should not be so held; and that the only effect of the law would be 
to render the agent liable to prosecution for violating it. But we donot see how 
this position can be sustained, in view of the well-established rule of law, thata 
contract made in violation of a statute is void, and that thefCourts wil] never lend 








aid to its enforcenent. It is not neces: that the law should expressly say that a 
contract in violation of it shall bz void. It is sufficient for it to prohibit it, and its 
invalidity fullows as a legal consequence.” 

The plain language of this decision, and of the statute, makes it clear that all 
= contracts or certificates of i.snrance, of any kind, issued to citizens of this 

tate by corporations, societies, partnerships or individuals, not authorized to transast 
basiness in the State are void; and that the ‘‘ Courts will never lend aid to their 
enforcement.” 

Unauthorized companies may be divided into two classes; the one class unable 
to meet the moderate requirements of the law, as to capital and other safeguards ; 
and the other class able to meet these, but to escape the payment of the tax im- 
posed by the State upon pie receipts, will openly defy the laws. Neither 
class is entitled to the confidence of the insuring public. 

Very respectfully yours, 
PHIL. L. SPOONER, Commissioner of Insurance. 





Death of James B. Ames, of New York. 


IN the death of James B. Ames, president of the Clinton Fire Insur- 
ance Company, the insurance fraternity loses another old New York underwriter 
of ability and long experience. Mr. Am~s was with the Clinton for many years, 
previous to president, having served in the capacity of secretary. As a free mason, 
member of the National Guard of the State of New York, and member of the old 
volunteer fire department, Mr. Ames is held in tender recollection by many old 
New Yorkers as an upright ac ive citizen, and a gentleman of gocd fellowship. Mr. 
Batterson, who has been for a long time identified with the Clinton, will probably 
succeed the deceased as president of the company. A more capable man could 
not probably be found in New York for the office. 









The Westchester Fire Assessed on an Unjust Basis. 


THE assessors of New Rochelle have levied an assessment on the 
reserve held for unearned premiums of the Westchester Fire Insurance Company, 
the assessors claiming this to be personal property. The Wes‘chester Fire ration- 
ally denounces this action as illegal on the ground that the premiums are liable to 
be recalled at any time, and are thus not the personal property of the company, 
but in fact a debt it owes to its policyholders. The assessors of New-Rochelle have 
been certioraried to appear at the next session of the General Term of the Supreme 
Court to have the matter argued. 









MERE MENTION. 





—The Citizens, of Missouri, does not do business now in Philadel- 
phia. 

—The German Insurance Company, of Baltimore, retires from the 
agency business. ; 

—The millenium is at hand in Detroit. There are no insurance 
brokers in that city. 

—The Maryland Life Insurance Company is negotiating for admit- 
tance to New York. 

--A bill has been introduced in the Wisconsin Legislature to provide 
for uniformity in fire insurance policies. 

—George J. Wright and C. A. Haynes are general agents of the 
Equitable Life Assurance Society, for Philadelphia and suburbs. 

—The Peoples Insurance Company, of New York, has been ad- 
mitted to do business in Massachusetts. 

—The Berkshire Life Insurance Company is preparing to erect a 
$10,000 business block on Circle street, near the Remy House, Indianapolis. 

—The production of that enemy of the underwriter, petroleum, in 
the Pennsylvania fields last year was the largest in their history—8oo0o barrels per 
day. 

—-The British and Foreign Marine Insurance Company has depos- 
ited $300,000 with the Massachusetts State Treasurer and been’ admitted to that 
State. 

—Judge Westbrook has ordered the distribution of the funds of the 
defunct Globe Mutual Life in the keeping of the Superintendent of Insurance of 
New York 

—George S. Naismith is agent for the county of Alameda, Cal., of 
the American Central and the Metropole insurance companies. His headquarters 
are at Oakland. 

—On the expiration of Secretary Kelsey's term of office next month, 
the New Jersey Legislature may possibly relieve his successor of [the ¢x-oficio title 


- 
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of Insurance Commissioner, and appoint some one to take especial charge of this 
growing industry in New Jersey. 

-—Captain R. G. Brush is now secretary of the Western Insurance 
Company, of San Francisco, vice Peter Outcalt, whose resignation took effect on 
the first of the present month. 


—The deaths of Thomas Arthur, the able secretary of the Oakland 
Home Insurance Company, of California,‘and Fred. A. Doe, a promising insurance 
agent, also of Oakland, are announced. 

—All business in the offices of the Kings County Insurance Com- 
pany in Brooklyn and New York was suspended on Tuesday in consequence of 
the death of President Backhouse's daughter. 


—George Bachman, the defaulting young lawyer and insurance 
agent of Sandusky, O., has not yet been heard from. The opinion is still held in 
Sandusky that Bachman has gone to Canada. 


+The New Orleans Salvage Corps now thrives under the appellation 
of the Fire Insurance Patrol. The Board of Underwriters made the change be- 
cause the word “‘ Salvage’’ grated unpleasantly on the ears of citizens. 


—Omaha City is building waterworks on the combined system of 
direct pressure and reservoirs, and the Holly Manufacturing Company has be- 
gun suit against the Waterworks Company for infringement of patent. 


—~-Mora H. Sharpe, for a number of years the efficient secretary of 
the Nashville, Tenn., Local Board of Underwriters, was married on the afternoon 
of January 19 to Miss Laura Boddie. The board met and attended the wedding in 
a body. 

—During the past week Henry Demarest, previously vice-president, 
was elected to be president of the Relief Fire Insurance Company, to succeed Mr. 
Pinkney, whose death was recorded some weeks ago. Mr. Demarest will make an 
excellent president, 

—Last week THE SPECTATOR stated that J. O. Wilson had left the 
Peoples Insurance Company, of Trenton, to go as special with M. Bennett, Jr., 
resident manager of the Lion and the Scottish Union and National. It should 
have said Geo. A. S. Wilson. 

—La Caisse Generale’s affairs in the United States have been finally 
adjusted, and- Armand Flury, the late American manager, left this country for Eu- 
rope on January 15. It is said that La Caisse sunk $600,000 in its unsuccessful 
efforts to build up a prosperous business in the United States. 


While many of the other companies are increasing their capital, 
the Toledo Fire and Marine finds it necessary to reduce that important attribute 
of itself from $200,000 to $100,000. The officers have entered upon a system ot 
economy, and are withdrawing agencies from all but positively profitable fields. 


—Job J. Clerk, of London, O., who about ten years ago started in the 
insurance business as local agent at London, has proved his efficiency in the business 
in the progress made. Mr. Clark has recently been appointed special agent for the 
National Insurance Company, of Hartford. This appointment is a reward of 
merit. 

—It looks as though the 4tna Insurance Company, of Hartford, is 
thinking about branching out from normal fire insurance, it having procured the in- 
troduction of a resolution in the Connecticut Legislature allowing it to insure 
property against loss or damage from any of the natural elements, including dam- 
.age by lightning. 

—The Firemens, of Baltimore, has declared a semi annual-dividend 
of six per cent, the Gérman, Peabody, Maryland, National and Home, have each 
declared one of five per cent, and the Potomac and the Baltimore announce a 
semi-annual dividend of four per cent. Baltimore insurance stockholders seem- 
ngly have no cause to complain of low rates of interest. 


—The members of the local board at Detroit may well be proud 
of the new and elegantly furnished rooms which they have fitted up for their meet- 
ings. The local board is in good working order, every agent in the city being a 
member and thcre is no rate cutting. The board invites all persons connected 
with the fraternity in other cities, to call and see its rooms, when in Detroit. 


—A. H: Darrow, of Chicago, general agent of the Agricultural and 
Watertown insurance companies, of Watertown, N. Y., has been appointed 
general agent of the Northern, of Watertown, for Illinois and Missouri. He has 
a very good reccrd with the first-named company, and is to be congratulated on 
his new appointment. William G. Wood and W. G. McCormick & Co. will repre- 
sent the Northern, of Watertown, locally in Chicago. 


-—An item which served to swell the expenditures of the Globe Fire 
Insurance, of New York, during the past year, was the amount paid out for re-in- 
surance when the company withdrew from the Underwriters Association of New 
York last June. Although this expenditure for re-insurance, amounting in all to 
about $15,000, swells the total expenditures somewhat, and disparages the com- 
pany’s showing for the year correspondingly, still the officers of the Globe are to be 
commended for the foresight manifested in withdrawing from an association which 
would undoubtedly have cost them much heavier losses in the course of the year 
had not withdrawn, 


$100,000 in Government Bonds Deposited with the Insurance Depart- 
ment of the State of N.Y., for the Protection of Policyholders. 


CASH CAPITAL, $100,000. 


JANUARY 
(@ STATEMENT OF 2 


The Metropolitan Plate-Glass 


INSURANCE CoMPANY, OF New York. 


To Wit: 
ASSETS. 


tS" U. S. GOVERNMENT BONDS, 4% Per Cext GOLD.. $134,400.00 
Cash on Deposit and Bills Receivable 8,790.72 
Glass on hand »205.52 
Premiums in Course of Collection 4,601.57 
Interest Accrued 450.00 
Bills due 746.53 


$153,254.34 


1881. 1881. 


LIABILITIES 
Whole number of Policies issued, ITWENTY-SIX THOUSAND SIX HUNDRED 
AND FIFry-six. 
HENRY HARTEAU, PRESIDENT. 


EDGAR W. CROWELL, Vice-President. 
THOMAS S. THORP, Secretary. 


IAGARA FIRE INSURANCE CoO., 


201 Broadway, New York. 





Operating Under the New York State Safety Fund Law. 


Sixty-first Semi-annual Statement, January rst, 1881. 
--- $500,000.00 

389.849.69 
49,478.75 
618,358.39 


$1,557,486,53 
Central Department.—For States of Ohio, Indiana, Kentucky, Tennessee and West Vir- 
ginia. GEO. K. SNIDER, Manager, Cincinnati, Ohio. 


Northwestern Deartnns ee States of Illinois, Wisconsin, Minnesota, Iowa, Missouri, 
Nebraska, Kansas and Terntories. DAVID BEVERIDGE, Manager, Chicago, Ill. 


State of Michigaxz.—FRED. E. BURT, State Agent, Detroit, Michigan. 
P. NOTMAN, President. 


Reserved for Re-insurance : os 
Reserve for Losses under adjustment, and all other claims... wes 


Net Surplus 


THOS. F. GOODRICH, Sec. 


AGENCY WANTS. 
O INSURANCE AGENTS AND BROKERS. 


Liberal arrangements as to Commissions will be made with responsible Agents and 
Brokers controlling surplus lines of Fire Insurance, All orders will receive prompt attention 


References given and required, Address, 
ESTABLISHED 1869. HENRY E. NITCHIE, 145 Broadway, N. Y. 


ANTED.—GENERAL AND SPECIAL AGENTS. 

The Union Central Life Insurance Company desire to employ a few more Gen- 

eral and Special Agents. To the right men who possess a good record, liberal salaried and 

commissioned contracts will be granted. The Lire Ratz Enpowment Po icy, which is 

nonforfeitable and incontestible, as issued by the Union Central, is very popular and easy 

to work, as shown by the rapidly increasing new business of the Company. Correspondence 
solicited. Address N. W. HARRIS, Secrctary, 

Cincinnati, Ohio. 


N ENGLISH COMPANY CONTEMPLATING ES- 
tablishing an agency in the United States, will be glad to receive propositions to 
assume the risks of an American Company now doing business, with the option of making 
the President or Secretary of such company its Manager here, upon satisfactory terms. 

Address in strict confidence, LEO, 
Care of Tue Spectator, New York, N. Y. 


























GENERAL MANAGER’S OFFICE, 
Safety Fund Department. 
ARTFORD LIFE AND ANNUITY INSURANCE 
Company. We desire to contract at once with several first-class business men, with 
or without previous experience in Life Insurance, as General, District or Local Agents in 
the Northwest. Terms the most satisfactory and renumerative. Call on or address, 
F. E, MARSH, Genera. AGENT, 
(Room 4.) 143 La Salle St., Chicago 


DIVIDEND NOTICES. 


Office of Hoffman Fire Insurance Company, No. 118 Broadway, 
New York, January 18, 188r. 


T A MEETING OF THE BOARD OF DIRECTORS HELD 
this day, a Semi-Annual Dividend of five (5) per cent was declared, payable 
on demand. JOHN D. MACINTYRE, Secretary. 

















